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iNDEPENDENT AUDITORS’ REPORT

TO THE BOARD OF DIRECTORS OF

M/s Hazaribagh Ranchi Expressway Limited

I} Report on the Special Purpose Financial Statements, Hyperion Package and other deliverables as per
the referral instructions

1 ' We have audited the accompanying (a) special purpose financial statements of M/s Hazaribagh Ranchi

: Expressway Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2017, the

-Statement of Profit and Loss (including other Comprehensive Income}, the Cash Flow Statement, the

Statement of Changes in Equity for the year then ended, First-time adoption of Indian Accounting
Standards (Ind AS) reconciliation with SCA financial statements; and a summary of the significant
accounting policies and other explanatory information; and (b} Hyperion Package, including all the
appendices and other deliverables as listed in the referral instructions {GRI) (referred to as the “Reporting
Package”). The special purpose financial statements and Reporting Package have been prepared by the
Management of the Company based on the Group Referral instructions (GRI} dated April 14, 2017 issued
by the Management of IL&FS Transportation Networks Limited (ITNL) (“Parent Company”).

1} Management’s Responsibility for the Speciall Purpose Financial Statements and the Reporting
Package

1) The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
- Companies Act, 2013 {“the Act”} with respect to the preparation of these special purpose
financial statements and the Reporting Package that give a true and fair view of the financial
position, financial performance including other comprehensive income and cash flows and
changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards {Ind AS) prescribed under section
133 of the Act read with relevant rules issued thereunder, as applicable and the accounting
policies as mentioned in the GRI and in accordance with the format of special purpose financial
statements and the Reporting Package as given in the GRI and Hyperion System.

2) This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; application of appropriate accounting policies as
mentioned in GRI; making judgments and estimates that are reasonable and prudent; and

design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements and the Reporting
Package that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Ili}) Auditor's Responsibility
1) Our responsibility is 1o express an opinion on these special purpose financial statements and the

reporting package based on our audit.
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2) We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report as per the format given by the
parent company’s auditor.

3) We conducted our audit of the special purpose financial statements and the Reporting Package
in accordance with the GRI issued by ITNL, Referral Instructions issued by Deloitte Haskins & Sells
LLP and 5 R B C & CO LLP, parent company joint auditors and in accordance with the Standards
on Auditing specified under Section 143(10) of the Act and in accordance with the materiality of
Rs. 2 Million which is consistent with the materiality mentioned in “Appendix A -
Acknowledgement of Referral Instructions” dated April 20, 2017 issued to the auditor’s parent
company. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements and
Reporting Package are free from material misstatement

4) An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements and reporting package. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements and reporting package, whether due to fraud or error.
in making those risk assessments, the auditor considers internal financial control rélevant to the
Company’s preparation of the financial statements and reporting package that give a true and
fair view in order to design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements and reporting package.

5) We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the special purpose financial statements and reporting package.

IV) Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid special purpose financial statements and the reporting package give the information required
by the Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in india including the Indian Accounting Standards prescribed under Section
133 of the Companies Act, 2013 read with relevant rules issued thereunder, as applicable and the
accounting policies as mentioned in the GRi, of the Balance Sheet as at March 31, 2017, the Statement of
Profit and Loss (including other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended. .

V) Emphasis of Matter(s)

As per [TNL policy, the rate considered for recognizing Finance Income (EIR} and fair valuation of the
Receivable under SCA will be finalised on achievement of PCOD / CoD for the Project. Thereafter this rate
will remain constant during the balance concession period however the Company policy is different
which is, the rate considered for recognizing Finance Income (EIR} and fair valuation of the Receivable
under SCA is revised on revision of projected cost and timing thereof and receipt of annuity.

Our opinion is not medified in respect of this/ these matter(s).
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CHARTERED ACCOUNTANTS

V1) Restriction on Distribution and Use

The special purpose financial statements, reporting package and our report is intended solely for the
Company, the Parent Company and the auditors of the Parent Company for their consideration into the
audit of Consolidated Financial Statements and should not be distributed to or used by parties other than
the Company, the Parent Company and the auditors of the Parent Company.

Vil}-Other Matter(s)

The Company has prepared a separate set of financial statements for the year ended March 31, 2017 in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (ind AS) prescribed under Section 133 of the Act on which we have issued a separate Auditor's -
Report to the members of the Company dated 10" May, 2017.

Our opinion is not modified in respect of this/these matter{s).
VIil}) Report on Other Legal and Regulatory Requirements

As required by Section 143 (3) of the Act, we also report that;

a). We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

- b) In our opinion, proper books of account as required by law have been kept by the Company
50 far as it appears from our examination of those books

¢} The Balance Sheet, the Statement of Profit and Loss (including other Comprehensive
income), the Cash Flow Statement and the Statement of Changes in Equity dealt with by this
Report are in agreement with the books of account.

d) In our opinion, the aforesaid special purpose financial statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act read with relevant rules issued
thereunder, as applicable.

) On the basis of the written representations received from the directors as on 31°% March,
2017 taken on record by the Board of Directors, none of the directors is disqualified as on
31* March, 2017 from being appointed as a director in terms of Section 164 (2) of the Act.

f}  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Appendix P”. Qur report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company's internal financial controls over financial reporting.

'g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:
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CHINTANTS
The Company has disclosed the impact of pending litigations on its financial position in

its financial statement- Refer note 29 to financial statements.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were requured to be transferred to the Investor Education
and Protection Fund by the Company

The Company has provided requisite disclosures in the financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from 8th

November, 2016 to 30th December, 2016. Based on audit procedures and relying on the

management representatlon we report that the disclosures are in accordance with
books of account maintained by the Company and as produced to us by the
Management — Refer Note 30 to the Special Purpose financial statements, -

For Luthra & Luthra
Chartered Accountants

Reg. No. 002081N

Sk

“Akhilegsh Gupta
Partner

{M. No. 89909)
Date: May 10, 2017
Place: Mumbai



HAZARIBAGH RANCHI EXPRESSWAY LIMITED
SPECIAL PURPOSE FINANCIALS STATEMENT

Balance sheet as on March 31, 2017
CIN: U45203MH2009PLC191070

Note 1 to 35 forms part of the financial statements.
In terms of our report attached.

For Luthra & Luthra

Chariered Accountants

Firm Registration NG.DOZ§B1N

e &
z
Akhilest,Guplh /”\3‘0‘
Partner e

H#;’

Meém. No. - 89909 o C New Dbih’

Place: Mumbai
Date: May 10, 2047

For and on behalf of the Board

¥

Vijay Kini Prashant Agarwat
Director . Director
Din:06612768 Din:(2348083

[

harfdrakant Jagasia
hiet-Financial Officer

Place: Mumbai

B

ate: May 10, 2017

Amount in ¥
Particulars As at As at As at
Notes March 31, 2017 March 3, 2016 April 01, 2015
ASSETS
Non-current Assets
{a} Property. plant and equipment B 32,041 44,766 58,029
(b} Intangible assets 7 )
{i} others 3 3 18

(i) Intangible assets under development - 3 - 3 - 18
(c) Financial assots :

QOther financial assets 9A 8,306,534,662 8,744,844 797 8,248,147,127
Total Non-current Assets $,396,566,706 8,744 880 566 i 9,348 205,174
Current Assets
(a) Financial assels -

() Trade receivables 8 - - . 3,229,158

(ity Cash and cash equivalents 10 756,727,613 305,789,210 577,931,711

(iii) Bank balances other than (i) above 10 567,906,786 54,247 745,857

{iv) Other financial assels 98 587,738,683 1,912,373,082 603,302,330 909,155,787 552,028,426 733,935,152
(b) Current tax assets {Net) 19 55,047,021 39,600,482 36,192,463
(c) Other current assets " 9,517,571 10,728 412 9,666,336

1,976,937,674 959,454,681 779,793,951

Total Current Assets 1,976,937,674| 959,484,681 779,793,951
‘| Total Assets 10,373,504, 380 9,704,374 247 10,127,999,125

EQUITY AND LIABILITIES

Equity

(a} Equity share capital 13 1,310,000,000 1,310,000,000 1,310,000,000

{t») Other Equity (396,624 500) {1,278.056,060) I {744, 689,235)

Equily atiributable to owners of the Company 913,375,410 31,033,940 i 566,210,765

Total Equity 913,375,410 31,033,940 565,310,765

LIABILITIES

Non-current Liabilities

{a) Financial Liabilities .

Barrowings 14 7.300,362.0356 7,390,362,036] 5,707,584 843 5,707,584,843 6,664,782 711 6,664,782,711
Tofal Non-current Liabilities 7,390,362 036 5,707,584,843 6,664,782,711
Current liabilities

"|(a} Financial jiabilities '
{1} Borrowings . 17 1,307,334,566 3,483,277,160 2,203,600,000
(ii) Trade payables 18 233,561,244 51,410,329 42,305,740 :
{iii) Other financial liabllites 15 525 584,738 2,066,480,548] 430,507,499 3,965,194,988 650,486,020 2,896,591,750
{b) Other current Eabilities 16 3,286,386 560.476 1,313,889
2.069.766,934I 3,965,755,464 2,897,905,649
Tetal Current Liabilities 2,069,766,934] 3,965,755,464 2,89?.995,649
Total Liabilities 9,460,128,970 9,673,340,307 9,562,688,360
Total Equity and Liabilities 10,373,504 380 9,704,374, 247 10,127,999,125

Company Secretary




NALARIDAWH KANGHI EXPRESSWAY LIMITED

SPECIAL PURPOSE FINANCIALS STATEMENT

Statement of profit and loss for the year ended March 31, 2017

CIN: U45203MH2009PLC191070

Amountin¥
Particilars Notes Year Ended Year Ended
March 31, 2017 March 31, 2016
Revenue from Operations 20 917,556,218 729,571,573
Other income 21 10,235,408 2,085,886
Total Income 927,791,624 731,657,459
_|Expenses

Operating expenses . 22 250,480,835 147,151,387
Finance costs 23 1,067,917,397 1,104,188,132
Depreciation and amortisation expense 12,725 13,278
Other expenses 24 12,439,051 14,581,487
Total expenses 1,330,850,008 1,265,934,284
Profit before tax {403,058,384) {534,276,826)
Less: Tax expense 25 - -
Profit for the year {403,058,384) {534,276,826)
Other Comprehensive Income - -
Total comprehensive income for the year {403,058,384) (534,276,826)
Earnings per equity share (for contlnumg operation): .

(1) Basic (in Rs.) 26 (3.08) (4.08)
{2) Difuted (in Rs.) (3.08) (4.08)
Note 1 to 35 forms part of the financial statements.

In terms of our report attached.

For Luthra & Luthra For and on behalf of the Board

Chartered Accountants ‘

Firm Registration No.002081N

K \ o
Ny /
W / ‘

AkhilesH Gupta Vijay Kini Prashant Agarwal

Partner Director - Director

Mem. No. : 89909 Din:06612768 Din:02348083\‘

tip Darji
Chief Financial Officer Company Secretary

Place: Mumbai Place: Mumbai

Date: May 10, 2017 Date: May 10, 2017




HAZARIBAGH RANCHI EXPRESSWAY LIMITED
-SPECIAL PURPOSE FINANCIALS STATEMENT

Statement of cash flows for the year ended March 31, 2017

CIN: U45203MH2009PLC191070

Amount in ¥

Particulars

Year Ended
March 31, 2017

Year Ended
March 31, 2016

Cash flows from operating activities
Loss for the year

“JAdjustments for:
Finance costs recognised in profit or loss

interest Income on Fixed Deposits
Depreciation and amortisation of non-current assets {continuing
operations)

Movements in working capital;
Decrease in trade and other receivables

(Increase)/Decrease in other assets

{increase/ (Decrease) in trade and other payables
Cash generated from operations

Income taxes paid -

Net cash generated by operating activities
Cash flows from investing activities

-|Interest received ' . )
Fixed deposits matured / (placed) as security against borrowings

Recelvable under Service Concession Arrangements
Net cash (used in)/generated by investing activities
Cash flows from financing activities

Proceeds from Long term borrowings

Repayment of Long term Barrowings

Movement of short term borrowings

Interest paid

Net used in generated in financing activities

(403,058,384) (534,276,826)
1,067,917,397 1,104,188 132
(10,235,406) (2.085,886)
12,725 13278
654,636,332 567,836,698

- 3229158
1,210,841 (1.062.076)
(9,000,261) 8.351.176.
(7.789.420) 10,518,258
646,846,912 578,356,956
(15.446,539) (3,408,019)
631,400,373 574,948,937
6,282,867 2,777,496
(563,900,000) |- '
557,750,867 552,028,428
133,724 554,805,924

7.150,000,000
(5,680,653,593)
(663,768,343}

(986,183,768} |-

(1,166,421,554)
1,279,477,160
(1,114,942,968)

(180,605,704)

(1,001,887,362)

Net decrease in cash and cash equivalents 450,928,403 127,867,499
Cash and cash equivalents at the beginning of the year 305,799,210 177,931,711
Cash and cash equivalents at the end of the year 756,727,613 305,799,210

Note 1 to 35 forms part of the financial statements.

In terms of our report attached.
For Luthra & Luthra
Chartered Accountants

Firm Registration NOQ02081_N
«” T
e & L
A\ 0h
Akhileshfi~Gupta fi& g "a

Partner
Mem. No. : 89909

Place: Mumbai .
" Date: May 10, 2017

For and on behalf of the Board

e
Vijay Kini
Director

Din:06612768

Chief Financial Officer

Place: Mumbai
Date: May 10, 2017

e

Prashant Agarwal
Director
Din:02348083

)

Tji

Company Secretary



MALARIDAVIT RANGHI CAFKEDSWAY LINH I ED
SPECIAL PURPOSE FINANCIALS STATEMENT
Statement of changes in equity for the year ended March 31, 2017

A|Equity share capital As at March 31, 2017 As at March 31, 2016
Balance as at beginning of the year 1,310,000,000 1,310,000,000
Changes in equity share capital during the - -
|year
Balance as at end of the year 1,310,000,000 1,310,000,000
B|Other equity Reserves & Surplus As at March 31, 2017 Reserves & Surplus As at March 31, 2016

{Retained earning)

{Retained earning)

Balance as at beginning of the year
Transfer to Deemed Equity during the year

Loss far the year

(1,278,966,060)
1,285,399,854

(403,058,384)

(1,278,966,060)
1,285,399,854

(403,058,384)

(744,689,235)

(534,276,826)

(744,689,235)

{534,276,826)

Balance as at end of the year

(396,624,590)

(396,624,590)

(1,278,966,060)

{1,278,966,060)

For Luthra & Luthra
Chartered Accountants
Firm Registration NQ 002081

Akhil
Partner
Mem. No. ;: 89909

Gupta

Place: Mumbai
Date: May 10, 2017

For and on hehalf of the Board

/
ljay Kini

Director
Din:06612768

Chief Fm anhcial Officer

Place: Mumbai
Date: May 10, 2017

Prashant Agarwal
irector :
Din:02348083

N

ilip
Company Secretary
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Hazaribagh Ranchi Expressway Limited
Notes forming part of the Financial Statements for the year ended March 31, 2017
Note No-1

1. Background

The Company was incorporated under the Companies Act 1956 on March 19, 2009. It was issued
“Certificate of Commencement of Business” on May 19, 2008. The Company was ocriginally formed as “ITNL
Highways Development Company Ltd” and its name was changed to ‘Hazaribagh Ranchi Expressway
Limited’ with effect from May 11, 2009,

The Company is a special purpose vehicle (SPV) promoted by IL&FS Transportation Networks Limited
(ITNL). The Company has entered into a Concession Agreement with Nationai Highways Authority of India
(NHAI) on October 08, 2009 to Design, Engineer, Finance, Procure, Construct, Operate and Maintain 4
laning Hazaribagh-Ranchi section of NH-33 from km 40.500 to km 114.000 in the State of Jharkhand on
Build, Operate and Transfer {Annuity) basis. The Concession Agreement envisages concession for a period
of 18 years commencing from the appointed date including construction period of 910 days required for 4
laning of the Project. ‘

Note No-2

2. Significant accounting policies

2.1 Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards {“Ind
AS") notified under the Companies (Indian Accounting Standards) Rules, 2015.

Upto the year ended March 31, 2016, the Company prepared its financial statements in accordance with
accounting standards notified under the section 133 of the Companies Act 2013, read together with
paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP).These are Company’s first Ind AS
financial statements. The date of transition to Ind AS is April 1, 2015. Refer Note 4 for the details of first-
time adoption exemptions availed by the Company.

2.2 Basis of preparation and presentation

The financial statements have been prepared on a historical cost basis, except for the following asset and
liabilities which have been measured at fair value:

¢ Derivative financial instruments,

* Certain financial assets and liabilities measured at fair value (refer accounting policy regarding
financial instruments), '

Historical cost is generally based on the fair value-of the consideration given in exchange for goods and
services. Fair value is the price that would be received to sell an asset or paid to-transfer-a liability in an
orderly transaction between market participants at the measurement date, regardiess of whether that
price is directly observable or estimated using another valuation technique. In estimating the fair value of
an asset or a liability, the Company takes into account the characteristics of the asset or liability if
market participants would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or disclosure purposes in these [consolidated]
financial statements is determined on this basis. :




The principal accounting policies are set out below.

2.3 Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet
date. _ o

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

e - Inthe principal market for the asset or liability, or : :
* Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would

use when pricing the asset or fiability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and Habilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole: '

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

«  Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable - ‘

* Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable -

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole} at the end of each reporting period.

External valuers are involved for valuation of significant assets, such as properties and significant
liabilities, such as contingent consideration. '

For the purpose of fair value disclosures, the Company has determined classes of assets and fiabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above. '
This note summarises accountin
relevant notes.




Note No-3

3.1 Accounting for rights under service concession'arrangements and revenue recognition

I

Recognition and measurement

The Company builds, operates and maintains infrastructure assets under public-to-private Service
Concession Arrangements (SCAs), which is an arrangement between the "grantor" (a public sector
entity/authority) and the "operator” (a private sector entity} to provide services that give the public
access to major economic and social facilities utilizing private-sector funds and expertise. The
infrastructures accounted for by the Company as concessions are mainly related to the activities
concerning roads., :

Concession contracts are public-private agreements for periods specified in the SCAs including the
construction, upgradation, restoration of infrastructure and future services associated with the
operation and maintenance of assets in the concession period. Revenue recognition, as well as, the
main characteristics of these contracts are detailed in Note 2.9.iii. '

- With respect to service concession arrangements, revenue and costs are allocated between those

relating to construction services and those relating to operation & maintenance services, and are
accounted for separately. Consideration received or receivable is allocated by reference to the
relative fair value of services delivered when the amounts are separately identifiable. The
infrastructure used in a concession are classified as an intangible asset or a financial asset,
depending on the nature of the payment entitlements established in the concession agreement.

When the amount of the arrangement consideration for the provision of public services is
substantially fixed by a contract, the Company recognizes revenues from construction services for
public facilities (infrastructures) by the percentage-of-completion method, and recognizes the
consideration as a financial asset and the same is classified as “Receivables against Service

Concession Arrangements”. The Company accounts for such financial assets at amortized cost,

calculates interest income based on the effective interest method and recognizes it in revenue as
Finance Income, '

Contractual obligation to restore the infrastructure to a specified level of serviceabhility

The Company has contractual obligations to maintain the infrastructure to a specified level of
serviceability or restore the infrastructure to a specified condition during the concession period
and/or at the time of hand over to the grantor of the SCA. Such obligations are measured at the best

estimate of the expenditure that would be required to settle the obligation at the balance sheet date.

In case of concession arrangements under financial asset model, such costs are recognized in the
period in which such costs are actually incurred.

Revenue recognition

Once the infrastructure is in operation, the treatment of income is as follows:

Finance income for concession arrangements under financial asset model is recognized using the
effective interest method. Revenues from operations and maintenance services and overlay services

are recognized in each period as and when services are rendered in accordance with Ind-AS-18
Revenue, }

Revenue from construction contracts

The Company recognizes and measures revenue, costs and margin for providing construction
services during the period of construction of the infrastructure in accordance with Ind AS 11




‘Construction Contracts',

When the outcome of a construction contract can be estimated reliably and it is probable that it will
be profitable, contract revenue and contract costs associated with the construction contract are
recognised as revenue and expenses respectively by reference to the percentage of completion of
the contract activity at the reporting date. The percentage of completion of a contract is determined
considering the proportion that contract costs incurred for work performed upto the reporting date
bear to the estimated total contract costs.

For the purposes of recognizing revenue, contract revenue comprises the initial amount of revenue
agreed in the contract, the variations in contract work, claims and incentive payments to the extent
that it is probable that they will result in revenue and they are capable of being reliably measured.

The percentage of completion method is applied on a cumulative basis in each accounting period to
the current estimates of contract revenue and contract costs. The effect of a change in the estimate
of contract revenue or contract costs, or the effect of a change in the estimate of the outcome of a
contract, is accounted for as a change in accounting estimate and the effect of which are recognized
in the Statement of Profit and Loss in the period in which the change is made and in subsequent
‘periods. :

When the outcome of a construction contract cannot be estimated reliably, revenue is recognized
only to the extent of contract costs incurred of which recovery is probable and the related contract
costs are recognized as an expense in the period In which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is
recognized as an expense in the Statement of Profit and Loss in the period in which such probability
occurs, .

v. Borrowing cost related to SCAs

In case of concession arrangement under financial asset model, borrowing costs attributable to
construction of the infrastructure are charged to Statement of Profit and Loss in the period in which
such costs are incurred.

In case of concession arrangement under intangible asset model, borrowing costs attributable to the
construction of infrastructure assets are capitalised up to the date of the final completion certificate of
the asset / facility received from the authority for .its intended use specified in the Concession
Agreement. All borrowing costs subsequent to the capitaiization of the jntangible assets are charged
to the Statement of Profit and Loss in the period in which such costs are incurred.

3.2 Borrowing costs

Borrowing costs are recognised in the period to which they relate, regardless of how the funds have been
utiised, except where it relates to the financing of construction of development of assets requiring a
substantial period of time to prepare for their intended future use. Interest is capitalised up to the date
when the asset is ready for its intended use. The amount of interest capitalised (gross of tax) for the
period is determined by applying the interest rate applicable to appropriate borrowings outstanding during
the period to the average amount of accumulated expenditure for the assets during the period. Borrowing
costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognised in profit or loss in the period in which tare incurred.




3.3 Taxation

Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. Taxable profit differs from ‘profit before tax' as. reported in the statement of
profit and loss because of items of income or expense that are taxable or deductible in other years and
items that are never taxable or deductible. The Company's current tax is calculated using tax rates that
have been enacted or substantively enacted by the end of the reporting period.

The provision for tax is taken for each consolidating entity on the basis of the standalone financial

statements prepared under Ind AS by that entity and aggregated for the purpose of the consolidated
financial statements. :

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
{either in other comprehensive income or in equity). Current tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity. Management periodically evaluates positions
taken in the tax return with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and

liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognized for all taxable temporary differences.

Deferred tax assets (including unused tax credits such as MAT credit and unused tax losses such as

carried forward business loss and unabsorbed depreciation) are generally recognized for all deductible

temporary differences to the extent that it is probable that taxable profits will be available against which

those deductible temporary differences can be utitized. Such deferred tax assets and liabilities are not-
--recognized if the temporary difference arises from the initial recognition (other than in a business

combination) of assets and fiabilities in a transaction that affects -neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not recognized if the temporary difference arises

from the initial recognition of goodwiill.

Deferred tax liabilities are recognized for taxable temporary differences associated with investments in
subsidiaries and associates, and interests in joint ventures, except where the Company is able to control
the reversal of the temporary difference and it is probable that the temporary difference will not reverse in
the foreseeable future Deferred tax assets arising from deductible temporary differences associated with
such investments and interests are only recognized to the extent that it is probable that there will be
sufficient taxable profits against which to utilize the benefits of the temporary differences and they are
expected to reverse in the foreseeable future.

' The carrying amount of deferred tax assets is reviewed ét the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income or in equity). Deferred tax items are recognised in correlation to the
underlying transaction either in OCl or directly in equity.

The nﬁeasurement of deferred tax liabilities and assets reflects the tax consequences that would follow




from the manner in which the Company expects, at the end of the reporting period, to recover or seftle
the carrying amount of to recover or settle the carrying amount of its assets and liabilities.

3.4 Property, plant and equipment

Property, plant and equipment acquired by the Company are reported at acquisition cost, with
deductions for accumulated depreciation and impairment losses, if any.

The acquisition cost includes the purchase price (excluding refundable taxes) and expenses, such as
delivery and handling costs, installation, legat services and consultancy services, directly attributable to
bringing the asset to the site and in working condition for its intended use.

Where the construction or development of any asset requiring a substantial period of time to set up for
its intended use is funded by borrowings, the corresponding borrowing costs are capitalized up to the
date when the asset is ready for its intended use.

All assets are depreciated on a Straight Line Method (SLM) of Depreciation, over the useful life of
assets as prescribed under Schedule 1l of the Companies Act, 2013.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as
owned assets. However, when there is no reasonable certainty that ownership will be obtained by the
end of the lease term, assets are depreciated over the shorter of the lease term and their useful lives.

+ An item of property, plant and equipment is derecognised upon disposal or when no future economic

benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the

- disposal or retirement. of an item of property, plant and equipment is determined as the difference
- between the sales proceeds and the carrying of the asset and is recognised in profit or loss.

3.5 Impairment of tangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset,
the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs.
When a reasonable and consistent basis of allocation can be identified, corporate assets are also
allocated to individual cash-generating units, or otherwise they are allocated to the smallest Company of
cash-generating units for which a reasonable and consistent allocation basis can be identified. '

In assessing value ‘in use, the estimated future cash flows are discounted to their present value using
appropriate discount rate.

Recoverable amount is the higher of fair value less costs of disposal and value in use.

if the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying

amount of the asset is reduced to its recoverable amount. An impairment loss is recoyrised imediately
in profit or loss. '

A previously recognised impairment loss is reversed only if there has been a change in the assumptions
used to determine the asset's recoverable amount since the last impairment loss was recognised. The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment




loss been recognised for the asset in prior years. Such reversal is recognised in the statement of profit or:
loss unless the asset is carried at a revalued amount, in which case, the reversal is treated as a

revaluation increase.

3.6 Financial instruments
Financiél assets and financial liabilities are recognized when a company becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities {other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss (“FVTPL) are recognized immediately in the statement of profit and loss.

3.7 Financial assets

All regular way purchases or sales of financial assets are recognized and derecognized on a trade date
basis. Regular way purchases or sales are purchases or sales of financia! assets that require delivery
of assets within the time frame established by regulation or convention in the marketplace.

All recognized financial assets are subsequently measured in their entirety at either amortized cost or
fair value, depending on the classification of the financial assets.

3.7.1 Classification of financial assets — debt instruments

- Debt instruments that meet the following conditions are subsequently measured at amortised cost -

(except for debt instruments that are designated as at fair value through profit or loss on initial

"~ recognition); .

* the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows;

* the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in finance income in the profit or loss, The losses arising from impairment are recognised in the
profit or loss.

3.7.2 Amortised cost and Effective interest method

The effective interest method is @ method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated. future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Income is recognized on an effective interest basis for debt instruments other than those financial
assets classified as at FVTPL. Interest income is recognized in profit or loss and is included in the
"Other income" line item.




3.7.3 Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recegnition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial
liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a
change in the business model for managing those assets. Changes to the business model are expected
to be infrequent. The Company’s senior management determines change in the business model as a
result of external or internal changes which are significant to the Company's operations. Such changes
are evident to external parties. A change in the business model occurs when the Company either begins
or ceases to perform an activity that is significant to its operations. If the Company reclassifies financial
assets, it applies the reclassification prospectively from the reclassification date which is the first day of
the immediately next reporting period following the change in business model. The Company doss not
restate any previously recognised gains, losses (including impairment gains or losses) or interest.

3.7.3.1 Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights fo the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party. If [the Company] the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred asset, the
Company recognizes its retained interest in the asset and an associated liability for amounts it may
have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognize the financial asset and also recognizes a
collateralized borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognized in other comprehensive income and accumulated in equity is recognized in profit or loss if

such gain or loss would have otherwise been recognized in profit or loss on disposal of that financial
asset. '

On derecognition of a financial asset other than in its entirety (e.g., when the Company retains
an option to repurchase part of a transferred asset), [the Company] the Company allocates the
previous carmrying amount of the financial asset between the part it continues to recognise .under
continuing involvement, and the part it no longer recognises on the basis of the relative fair values of
those parts on the date of the transfer. The difference between the carrying amount allocated to the part
that is no longer recognised and the sum of the consideration received for the part no longer recognised
and any cumulative gain or loss allocated to it that had been recognised in other comprehensive income
is recognised in profit or loss if such gain or loss would have otherwise been recognised in profit or loss
on disposal of that financial asset. A cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that continues to be recognised and the part that is
no longer recognised on the basis of the relative fair values of those parts. ' '

3.7.4 Modification of Cash Flows of financial assets and revision in estimates of Cash flows

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the
renegotiation or modification does not result in the derecognition of that financial asset in accordance with
Ind AS 109, the Company recalculates the gross carrying amount of the financial asset and recognizes a
modification gain or loss in profit or loss. The gross carrying amount of the financial asset is recalculated
as the present value of the renegotiated or modified contractual-cash-flows that are discounted at the
financial asset's original effective interest rate. Any costs or fees incurred are adjusted io the carrying

amount of the modified financial asset and are amortized over the remaining term of the modified financial
asset.

If the Company revises its estimates of payments or receipts (excluding modifications and changes in

.




estimates of expected credit losses), it adjusts the gross carrying amount of the financial asset or
amortized cost of a financial liability to reflect actual and revised estimated contractual cash flows. The
Company recalculates the gross carrying amount of the financial asset or amortized cost of the financial
lizbility as the present value of the estimated future contractual cash flows that are discounted at the
financial instrument's original effective interest rate. The adjustment is recognized in profit or joss as
income or expense.

3.8 Financial-liabilit'ies and equity instruments-

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate

The Company's financial liabilities include trade and other payables, loans and borrowings including
bank overdrafts, financial guarantee contracts and derivative financial instruments.

3.8.1 Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument

3.8.2 Financial liabilities

All financial liabilities are subsequently measured at amortized cost using the effective interest method

3.8.3 Financial liabitities subsequently measured at amortised cost

Financial liabilities are measured at amortized cost at the end of subsequent accounting periods. The
carrying amounts of financial liabilities that are subsequently measured at amortized cost are determined
based on the effective interest method. Interest expense that is not capitalized as part of costs of an
asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortized cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments {including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the financial liability, or (where appropriate} a shorter period, to the net carrying amount
on initial recognition. ' .

3.8.4 Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company's obligations
are discharged, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing
financial liability (whether or not attributable to the financial difficulty of the debtor) is accounted for as an
extinguishment of the original financial liability and the recognition of a new financiai liability. The
difference between the carrying amount of the financial liability derecognized and the consideration paid
and payable is recognized in profit or loss. .




3.9 Cash and cash eguivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value. ‘

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral
part of the Company's cash management.

3.10 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation. When the Company expects some or all
of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is
recognised as a separate asset, but only when the reimbursement is virtually certain. The expense
refating to a provision is presented in the statement of profit and foss net of any reimbursement,

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash fiows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the
time value of money is material).

Note No-4

4.1 First-time adoption optional exemptions
4.1.1 Overall principle

The Company has prepared the opening balance sheet as per Ind AS as of April 1, 2015 {the
transition date) by recognizing all assets and liabilities whose recognition’is required by Ind AS, not
recognizing items of assets or liabilities which are not permitted by Ind AS, by reclassifying items from
previous GAAP to Ind AS as required under Ind AS, and applying Ind AS in measurement of
recognized assets and liabilities. However, this principle is subject to the certain exception and certain
optional exemptions availed by the Company as detailed below - :

4.1.2 Derecognition of financial assets and financial liabilities

the Company has applied the derecognition requirements of financial assets and financial liabilities
prospectively for transactions occurring on or after April 1, 2015 (the transition date).

4.1.3 Accounting for changes in parent's ownership in a subsidia

foss of control

that_does not result in a

The Company has accounted for changes in a parent’s ownership in a subsidiary that does not result in
a loss of control in accordance with ind AS 110, prospectively from the date of transition.

4.1.4 Classification of debt instruments

the Company has determined the classification of debt instruments in terms of whether they meet the
amortized cost criteria or the FVOCI criteria based on the facts and circumstances that existed as of




the transition date.

4.1.5 Impairment of financiai assets

The Company has applied the impairment requirements of Ind AS 109 retrospectively, however, -as
permitted by Ind AS 101, it has used reasonable and supportable information that is available without
undue cost or effort to determine the credit risk at the date that financial instruments were initially
recognized in order to compare it with the credit risk at the transition date. Further the Company has not
undertaken an exhaustive search for information when determining, at the date of transition to Ind ASs,
whether there have been significant increases in credit risk since initial recognition, as permitted by Ind
AS 101,

4.1.6 Past busiriess combinations

The Company has elected not to apply Ind AS 103 Business Combinations retrospectively to past
business combinations that occurred before the transition date of April 1, 2015,

Consequently,

* the Company has kept the same classification for the past business combinations as in its previous
GAAP financial statements;

* the Company has not recognised assets and liabilities that were not recognised in accordance with

~ previous GAAP in the balance sheet of the acquirer and would aiso not qualify for recognition in
accordance with Ind AS in the separate balance sheet of the acquiree; the Company has excluded
-from its opening balance sheet those items recognised in accordance with previous GAAP that do
not qualify for recognition as an asset or liability under Ind AS: ‘

* the Company has tested the goodwill for impairment at the transition date based on.the conditions as
of the transition date;

* the effects of the above adjustments have been given to the measurement of non-controlling interests
and deferred tax.

The Company has not applied Ind AS 21 - The Effects of Changes in Foreign Exchange Rates
retfrospectively to fair value adjustments and goodwill arising .in business combinations that occurred
before the transition date.

The above exemptions in respect of business combinations have also been applied to past acquisitions
of investments in associates, interests in joint ventures and interests in joint operations in which the
activity of the joint operation constitutes a business, as defined in Ind AS 103.

4.2. Critical accounting judgements and key sources of estimation uncertainty

The preparation of Financial Statements in conformity with the recognition and measurement principles
of Ind AS requires management to make estimates and assumptions that affect the reported balances
of assets and liabilities, disclosures of contingent liabilities at the date of the Financial Statements and
the reported amounts of income and expenses for the periods presented., :

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions o accounting
estimates are recognized in the period in which the estimates are revised and future periods are
affected.

Key source of estimation of uncertainty at the date of Financial Statements, which may cause a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, is in respect of
receivable under SCA, valuation of deferred tax assets, provisions and contingent liabilities. :




Ind AS 101 reconciliations

Effect of Ind AS adoption on the balance shest as at March 31, 2018

As at March 31, 2018

As at Aprll 1, 2018

(End of last perlod presented under previous GAAP)

(Date of transition)

Notes Previous GAAP Effoct of transition| As perind AS balance sheet |  Previous GAAP Effact of transition | As per Ind AS balance
{SCA) toInd AS {SCA) to Ind AS sheet
Non-current assets
_(a) Property, plant-and equipment " 44,766 44,766 58,020 58,028
(b} intangible assels
cthars 3 3 i8] 18
{c) Financia| assels -

Other financial assels 8,744,844 797 - B,744,844 797 9,348,147,127 - 9,348,147.127
Total non-cusrent assets 8,744,869,566 - 8,744,889,566 §,348,205,174 - 9,348,205,174
Current assets
(a) Financial assets

i} Trade recelvables . - - 3,220,158 3,229,158

(ii) Cash and cash eguivalents 305,769,210 305,789,210 177,931,711 177,831,711

(iii) Bank balances cther than {lii} above 54,247 54.247 748,857 745,857

{iv) Other financial assels 603,302,330 - 603,302,330 552,028 426 - 652,028,475

B
(b) Current tax assets {Net) 33,600,482 N 39,600,482 36,192 463 36,192,463
{c) Other current assels ] 11,282,165 (553,753) 10,728,412 15,124,023 (9,457,687 9,666,336
960,038,434 {553,753) 959,484,681 768,251,638 | 19,457,687} 779,793,951 |
Total current assets 960,038,434 {553,753} 959,484 681 785,251,638 {9,457,687)] 779,793,951
Tota| Assets 8,704,928,000 1663.753) 9,704,374,247 | 10,137,456, 812 | 19,457,887 10,127,999,125
Equi
{a) Equily share capital 1A $,310,000,000 1.310,000.000 1,310,000,000 | 1:310,000,000
(b} Other Equity (1,318,699,812) 39,733,752 (1,278,966,060; (755,861 162) 11,271,827 {744,689 235)
Equity attributable to ownars of the Company 8,689 812} 39733,752 31,033 940 554,038,338 11,271,927 565,310,765
Total equity {8,698,812) 38,733,752 31,033,540 554,038 838 11,271,927 565,310,765
Non.current liabllities.
Financial iabilities -
(i) Borrowings ALB 5745519911 {37.935,068 5,707.584,843 5,698,148,220 {33,365,509): '6,664,782,711
Taotal nop-¢urrent liabllities 5,745.519,911 {37.935 068) 5,707,584,543 £,698,148,220 {33,365.509) 6,664,782 711
_Current liabilities
Financial liabilities
{i} Borrowings 3.483.277.160 - 3,483,277 16 2,203,800,000 - 2.203,800,000
i} Trade and other payables 51,410,329 51,410,329 42,205,740 ! 42,305,740
{iiiy Other financial liakities 432,859,938 {2,352 437) 430,507 49 2 B£37,850,125 12,635,895 655.486:020_ :
Other current liabilities 560,476 - 560,476 1,313,889 - 1,313,889
3,968 107,901 {2,352,437) 3,865,755, 484 2,885,269,754 | 12,635,895 2,897,905,648 |
Tota] current liabilities 3,968,107 801 12,352,437} 3,9585,755,464 2,885,269,754 42,635 3898 2,897,005,648
Total liabjlities 9,713,627,892 (40,287,505} 9,6873,340,307 9,583,417,974 {20,729 614} 9,562,688,360
Total equity and liabilities 9,704,928,000 {553,753} 9,704,374,247 10,137,456,812 5,457,687} 10,127,089,125
Reconciliation of total equity as at March 31, 2016 ’ . ) .
Notes As at March 31, 2016 | As at April 1, 2015
_{End of last period | {End of fast period
presented under presented under
previous GAAP (SCA)| previous GAAP
) {SCA))
Total equity ! shareholders’ funds under previous GAAP {8.699,812) 554,033,838
Adjustments:
Impact Due to Effective Interesl raie adjustment 39,733,751 11,271,927
Total adjustment to equity 38,733,751 11,271,837]
Total equity under Ind AS 31,033,939 566,310,765}



Netes

[Latest pariod presented under pravious GAAP (SCA))

Year ended March 31, 2016

Previous Effect of transition Ind AS
SCA foind AS
Revenue from Operations 728 571,573 ] N 728,571,573
Other Income 2,085 985 ’ 2,085,886
Total Income 734,657,450 - 731,657,459
Expenses y
Qperaling expenses ¢f SCA A 147,151,387 147 151,387
Finance cosis A 1,132,648,957 {28,451,825) 1,104,188,132|
Depreciaticn and amortisalion expense ] 13,278 13,278
Other expenses 14,581,487 14,581,487

Tolal sxpenses

1,294,388,109 {28,461,825) 1,265,934,284

Profit before excepfional items and lax (562,738,650 28,451,825 {534,276,825)
Add: Exceplional items -
Profit before tax (562,738 £50) 28,461,825 534,276,825}
Less: Tex expense
(1) Current tax - -
(2} Deferred tax - -
Profit for the period from continuing operations (i) (562,738,650} 28,461,825 __1534,278,825)
b
Profit for the period {IV=I+1-lIf} {562,738,650) 28 451,825[ {534,275,325)
Other Comprehensive Income
Total comprehensive income for the period {IV+V) (582,738,650} 28,461,825 {534,276 825}

Farticutars

Reconciliation of teal comprahensive incoma for the year ended March 31, 2046

Year ended March 31
2016

{Latest period
presentad upder
previous GAAP

Profit as per previous GAAP

Adjustments:

Finance costs

(SCAN
{582,738,650)

38,461,825
]

Total adjustments

Total comprehensive income under Ind AS

Effect 'of_[nd AS adoption on the statement of cash flows for tha year ended March 31, 2018

28,461,825
(534,276 825

.N'ote: Under pravious GAAP, total comprehansive income was not reported. Therofore, the above reconciliation starts with profit under tha pravious GAAP.

Notes

Year ended March 31, 2016

{Latest period presented under previous GAAP (SCA))

Previous GAAP | Effect of transition Ind AS
- (SCA} toind AS

Net cash flows from operaling achivities 1,225,074 340] 1,225,074,340
Net cash flows from investing activities {78,008,164) (78,008,164}
Net cash flows from financing activities {1.019,188,677)| {1,019,198 677)
Net increase (decrease) In cash and cash equivalents 127,867,499 « 127,867,499,
Cash and cash oquivalents at the keginning of the pariod 177,931,711 177,931,711
Effects of exchange rate changes on the balance of ¢ash heid in -
foraign currencies .

Cash and cash equivalents at the end of the period 305,798,210 ¥ -] 305,799,210

Analysis of cash and cash equivalents as at March 21, 2016 and as at Api

ril 1, 2015 for the purpose of statement of cash flows under Ind AS

Notes

As at March 31, 2016

As at April 1, 2015

(End of last period
presented under

{End of last period
prasented under

previous GAAP pravious GAAP
{SCA) (3CAD
Gash and cash equivalents for the purposa of staterent of 305,789,210 177,931,711
.|eash flows as per previous GAAP
Bank overdrafis which form an integral part of cash
managemsant system .
Cash and cash equivalents for the purpose of statement of 305,799,210, 177,931,711

icash flows under Ind AS
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NOTes 1orming part of the Financlal Statements for the year ended March 31, 2017

8. Trade receivables

Trade receivables- Current

Particulars

As at March 31, 2017

As at April 01, 2015

Trade receivables outstanding for a period less than six
months from the date they were due for payment

As at March 31, 2016

Unsecured, considered good

3,229,158

Total

3,229,158

9. Other financial assets

A, Other financial assets - Non current

Particulars As at March 31, 2017 As at March 31, 2016 As at April 01, 2015
Receivable under service concession arrangements 8,395,729,150 8,744,039,285 0,347.341,615
Security Deposits 805.512 805,512 805,512

Total

8,396,534,662.

8,744.844,797

9,348,147, 127

B. Other financial assets - Current

Particulars

As at March 31, 2017

As at March 31, 2016

As at April 01, 2015

Receivable under service concession arrangements

587,738,683

603,302,330

562,028,426

Total

587,738,683

603,302,330

552,028,426

10. Cash and cash equivatents

For the purposes of the statement of cash flows, cash and cash e

overdrafts. Cash and cash equivalents at the end of the re
related items in the balance sheet as follows:

quivalents include cash on hand and in banks, net of cutstanding bank
porting period as shown: in the statement of cash-flows can be reconciled to the

Particulars As at March 31, 2017 As at March 31, 2016 As at April 01, 2015
Baiances with Banks 16,726,222 85,796,867 37,586,735
Cash on hand 1,391 ] 2,343 839
Fixed Deposits placed for less than three months 740,000,000 220,000,000 |- 140,344,137
Cash and cash equivalents . . 756,727,613 305,799,210 177,931,711
Balances held as margin money or as security against 563,900,000 - -
borrowings

Interest accrued but not due on Fixed Deposits 4,006,786 54,247 745 B57
Other bank balances 567,906,786 54,247 745,857

At 31 March 2017, the Group had available Rs.NIL (31 March 20186: Rs.NIL, 1 April 2015: Rs.NIL) of undrawn committed borrowing facilities.

11. Other assets - Current

Particulars As at March 31, 2017 As at March 31, 2016 As at April 01, 2015
Others , '

Work Contract tax Receivables 7,493,240 7,493,240 7,493,240
Labour Cess Receivables 193,945 193,945 193,945
Capital Advances 22800 - 16,854
Prepaid Expenses - 3,041,227 1,962,297
Receivable from NHAI towards Utillty Shifitng 1,807,486 - -
Total 9,517,571 10,728,412 9,666,336

12. Disclosure in respect of Construction Contracts

Particutars As at March 31, 2017 As at March 31, 2016 As at April 01, 2015
Contract revenue recognised as revenue during the year 221,586,620 94,288,121 602,888,980
Contracts in progress at the end of the reportiqg":y‘e‘\_éi" ' ]

e s.at March 31, 2017 As at March 31, 2016 As at April 01, 2015

Cumulative revenue racognised i

11,105,878, 890

10,790,104,149

10,884,392 270




Notes forming part of the Financial Statements for the year ended March 31, 2017

13. Equity Share Gapital

Particulars As at March 31, 2017 As at March 31, 2016 As at April 01, 2015
Equity share capital 1,310,000,000 1,310,000,000 1.310,000,000
Total 1,310,000,000 1,310,000,000 1,310,000,000

Authorised Share capital :

132,000,000 equity shares of Rs.0/- each 1,320,000,000 1,320,000,000 1,320,000,000

Issued and subscribed capital comprises:

131,000,000 fully paid equity shares of Rs.10/-
each (as at March 31, 2016: 131,000,000 equity
shares)

1,310,000,000 1,310,000,000 1,310,000,000

1,310,000,000 1,310,000 000 1,310,000,000

13.1 Movement during the year

As at March 31, 2017 As af March 31, 2016

Particulars Number of shares| Share capital (Amount) Number of shares Share capital
{Amount)
Balance at the start of the year 131,000,000 1,310,000.000 131,000,000 1,310,000,000
Movements [describe] - - - -
Balance at the end of the year 131,000,000 1,316,000,000 131,000,000 1,310,000,000

13.2 Details of shares held by the holding company,

the ultimate controlling party, their subsidiaries and associates

Particulars As at March 31, 2017 As at March 31, 2016 As at April 01, 2015
iL&FS Transportation Networks Limited, the 130,986,900 130,986,900 130,986,900
helding company
Puni Livod Limited 13,100 13,100 13,100
Total 131,000,000 131,000,000 131,000,000

13.3 Detafls of shares held by each shareholder holding more than 5% shares

Particulars

As at March 31, 2017

As at March 31

, 2016

Number of shares held .

% holding in the class of

Number of shares held

% holding in the

: shares - class of shares
Eully paid equity shares )
IL&FS Transportation Networks Limited, th 130,886,900 99.99% 130,986,900 99.99%
heolding Company
Punj Llyed Limited 13,100 0.01% 13,100 0.01%
Total 131,000,000 100.00% 131,000,000 100.00%

0

Fuily paid equity shares, which have a par value of Rs.10, carry one vote per share and carry a right to dividends.

13.4 Terms / Rights attached to Equity Shares

The Company has only one class of equity shares having a par.value of Rs.10/-
Each holder of these ordinary shares are entitiled to receive dividends as and wi
the holders of equity shares will be entitled to receive remaining assets of the ¢

be in proportionate to the number of equity shares held by the shareholders.

Other Equity

Particulars

As at March 31, 2017

As at March 31, 2016

Deemed Equity

Balance at beginning of the year
Transfer during the year

1,285,399 B54

Balance at end of the year

1,285,399,854

' Retained Earnings

Balance at beginning of the year
Loss for the year

(1,278,966,060)
{403.058,384)

(744,689,235)
(534,276 826)

Balance at end of the Year

(1,682,024,444)

(1,278,966,060)

per share. Each holder of equity shares is entitled to one vote per share,
hen declared by the company. In the event of fiquidation of the Company,
ompany, after distribution of all preferential amounts. The distribution will




14, Long-term é‘o;-rnwlngs
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Particulars

As at March 31, 2017

As at WMarch 31, 2016 | As at Aprll 01, 2015

Secured - at amortised cost
{i) Non Convertible Debentures

¢) Debentures

&) 8.50% Redeemable NC[D - Serias A
b) 8.75% Redesmable NCD - Series B

4,883,251,797
1,780,335,842

1:442,272,844

(ii)‘i’errn loans
- fram banks - 1,673,790,914 1,806,280,962
Less : Unamortised Borrowing Cost - {13,073,003) {16,381,971)
« from Financial Institute - 2,108,802,743 2,282,712,631
Less ; Unamortised Berrowing Cost - {4,207 685) {5,094,586)
(i)} Loans fram related parties 183,528,888 500,000,000 500,000,000
Unsecured — at amortised cost
(i) Term loans
- from banks - - 457,142,857
Less : Unamorlised Borrwoing Cost - - (1.215,159)
- from Financial Institute - - 71428572
Less : Unamortised Borrwaing Cost - - (665,900}
(i} Loans frem related parties 543,245,508 - -

1,570,575,306

Total Long-term borrowings

7,390,362,036

§,707,584,843
—

6,664,782,711

14.1 Summary of borrowing arrangements

(i} Amounls repayable 1o related parties of the Company. Interest of 0% per annum is cha

rged on the outstanding loan balances (as al March 31, 2016: 12% per annum; as at April £, 2015 12% per

annum),
Foatnote
1. Security details As at March 31, 2017 As at March 31, 2016 As at March 31, 2015
Secured against: Long-term Short-term Long-term Shortderm Long-term Shortterm
Non-current Non-current Non-current
i - z 1442272844 | 128,302 452 1,570,575,306 125,573,013
5,663 587,635 485,266,390
- - 3,765,311,999 | 302,205,037 4504207405 | 524913007 |
728,774 387 - 500,000,000 - 500,000,000 -
7,380,362,036 483,256,390 5,707,584,343 430,507,498 6,664,782 711 650,486,020

Foot Note:

The Company has issugd and alloted 8.50% redeemable, listed, ratad, secured non-convertible debentures of a nominal valua of INR 1,00,000 each cn a private placement basis, aggregating to INR
$238.00 crores in accordance with the Terms and Conditians (“Senior Financing™) and 8.75% radeemable, listed, rated, secured non. vertible dab ofa { value of INR 1,00,000 each on a
private placement basis, aggregating to INR 177.00 crores in accordance with the Terms and Cerditions (“Junicr Financing”). The Dabentures have the benefil of Sacurity over the Secured Assets. The
Debentures comprising the Senior Debenfures are jssited as Series A Debantures, comprising 10 sub-series of Debentures numbered Series A1 — Series A10. The Debentures comprising the Junior
Financing are issued as Series B Debenlues, comprising 10 sub-series of Debentures numbered Series B1 - Seres B10.

() a first ranking pari passu charge over all the Company's tangible moveable properties and assets, both present and fulure, excapt the Project Assats;

(i} & first ranking pari passu charge over all bank accounts of he Issuer including without limitation, the Escrow Actount (or any account In substitution therecf) and the Debt Service Raserve Account
except the Distribulion Account, in al! funds from time o time deposited therein and in all Permitled Investments or other securities rapresenting all amounts eredited to the Escrow Account and the Debt
Servica Reserve Account and any other bank accounts of the Company established pursuant to the Transaction Documents, including all revenues and recaivables (including Fee) of tha lssuer from the
Preject or otherwise, pravided thai;

{a) the sams shall be applied in accordance with the watarfall of pricrity of payment as specified in Clause 31 of the Concession Agreement and Clause 4 of the Escrow Agreement, and shall, in no
case, exceed beyond the limits set out therein; .

{b) the charge over the receivablas shall be enforceabls by the Debenture Holdars or an their behalf, only for he purpose of ensuring that the raceivables are credited to the Escrow Account that shall
be applied in accardance wilh the walerfall of priority of payment specified in Clause 21 of the Goncession Agreement and Clause 4 of the Escrow Agreement;

-(ili) a first ranking pari passu charge/ assignment on all the intangible assets of the Issuer including but not fimited to gooawill, rights, undertakings and uncalled capitat both present and future, except
the Project Assels {as such term Is dafined in the Concession Agreement), provided that the charge on uncalied capital shall be subject to Clause 5,3, Clause 7.1(k) and Clause 31 of Concession
Agreemnent;

(iv) assignment by way of Security in:

(a) all the right, titls, interesl, benefits, claims and demands whatsoever of the Issuer in the Project Agresments;

(b) the right, title and interest of the Issusr in, t and under all the Authorisations;

(c) all the right, tifle, interest, benefits, claims and demands whatsoever of the Issuer in any guarantees, letters of credit, including but not limited te contractor guarantees, liquidated damages and
performance bonds that may be pravided by any party 1o the Project Agreements in favour of the Issuer; and

{d) all the right, title, interast, benefits, claims and demands whatsoaver of the Issuar under all insurance Contracis and Insuranca Praceeds;

Foot Note: ii

Non Convartible Debentures

The Company had issued 1,70,000 Secured Non- Converlible Debentures at the face value of Rs. 10,000/- each to "Indiia Infradebt Limited" camying interest at 9.75%. The Debentures are securad by
hypothecation of:

(a) All movable, tangible and intangible assets, receivables, cash and investments created as parl of tha project other than the Project Asssts,

{b) Monies iying in Escrow Account into which all the investments in the Praject and all Project revenuss and insurance proceeds are to ba daposited,

(e) Assignment of all rights, litle, benefits, claims and demands of the Issuer/Company under Project Agreaments i.e. Concession agraement, Subsfitution agreement, Construclion contract and
operations contract, ete.

(d} Assignment ¢f all rights under project guarantees obtained pursuant {o developmant contract or operations coniract, if any refating fo the praject,

(€) First ranking assignment of all centragt, documents, insurance, clearances and intarests of the Issuer/Company

The Debentures are redesmed during the year

Foot Note: il

Term loans from banks and financial inslitutions are secured by hypothecation of:

{a) All movahte, tangible and intangible assets, receivables, cash and investments created as part of the projects,

{b} All the monies lying in Escrow Account into which all the Investmenls in the Project and all Project revenues and insurance proceeds are to be daposited. .

{c) Assignment of 2l rights, tifle, benefits, claims and demands of the Borrowers under Project Agreements i.e. C i g %, Substitution agreement, Construction contract and aperations
cortract, ele.

(d) Assignment of all rights under project guarantees obiained pursuant to development caniract ar operations contract, if any relating to the projact,

(e} First ranking assignment of all coniract, documents insurance contractsfinsurance Proceeds (Security Truslee 1o be namad as lass payee), clearances and Interests of the Borrower.

(N Debt Service Reserve Account and any ather accounts required to be created by the Borrower under any Project agreement cantract.

Foot Note: jv
Term lnan from holding company is secured by second pari passu charge over all assefs other than the project assels




2. The details of Unsecured Redeemable Non.Convertible Debentures [NCDs] :

QT = Quarterly, ¥ = Yearly, 5A = Semi Annually and B = Bullel repayment

Note: Pursuant fo the Amendmant Agreement dated October 13, 2016 entered batwaen the

millien givan by ITNL 1o the Compay
autstanding dabt info equity.

ny and Short Term Loans to the extent of Rs. 1,480 miliio

Promater IL&FS Transportation Networks Limited (‘ITNL"} and the Campany, the subordinate debt Rs. 500
n will not eamy interest with effect from Oclobar 1, 2016 and provide the right to ITNL 10 converl the

: ate o No. of NCDs No. of NCDs 0. of NCDs o, of NCDs
Saries of NCDs Face value per NCD (T} | Rate of interest % p.a, | Terms of rupaymrnnt recll::amptlzn lssued outstanding ';‘Iutstand'ing lf:lutsr:andlng
As at March 31, | As at March 31, | As at March
2017 2016 31,2015
India infra Debt 10,000 8735 Semi Annually 301h Sep 170,000 - 158,186 170,000
30th Mar,

Series Al 100,000 B.50 Bullst Repayment Octobar 33, 2017 4,000 4,000

Series 81 0C,000 8.75 Bullet Rapayment October 13, 2017 2,400 2,400

Series Alll 00,000 B.6C Bullet Repayment Qotober 12, 2018 2,000 2,000

Serieg Blll 00,000 8.75 Bullst Repayment Aprii 13, 2018 450 450

Series All 00,000 8.50 Bullet Repayment Apri 13, 2018 2,000 2,000

Seriss Bl 100,000 8.75 Bullet Repayment Sclober 12, 2018 550 550

Serias Al 109,900 8.50 Bullet Repayment April $2, 2019 2000 2,000

Series BIV 100,000 8,75 Bullst Repayment April 12, 2019 rivis} 700

Series AV 100,000 .50 Bullet Repayment | Cctober 14, 2019 2,000 2000

Series BV 100,000 .75 Bullet Repayment | Oclober 14, 2019 800 800

Serigs AV 100,000 .90 Buliet Repayment April 14, 2020 2,000 2,000

Serias BV| 100,000 75 Bullst Repayment April 14, 20620 900 200

Series AVl 100,000 8.50 Bullat Repayment Oclober 14, 2020 2,500 2,500

Series BVII 100,000 8.75 Bullel Repayment : Oclober 14, 2020 850 550

Serigs AIX 100,000 8.50 Bullel Repayment QOctaber 14, 2021 2,500 2500

Serias BVIII 100,000 875 Bulle! Repavment | April 14, 2021 550 550

Saries AVII 00,000 .60 Bullet Repavmeant Aprif 14, 201 2600 2600

Series BXI 00,000 i Buyllat Repavment Oclgber 14, 2021 780 750

Series AX 00,000 .50 Bullet Repayment April 14, 2022 2,400 2,400 |

Serigs BX 00,000 .79 Bullet Repayment April 14, 2022 950 850

Serias AX| 109,000 8.50 Bullst Repayment Octobsr 14, 2022 2,500 2,500

Series BXI 100,000 8.75 Bullel Repayrnent Octobar 4, 2022 1,000 1,000

Series AXil 100,000 8.50 Bullet Repayment Aprit 14, 2023 2,500 2,500

Serigs BXII 00,000 .76 Bultet Repayment | Ociober 13,2023 800 800

Series AXIII 00,000 .50 Bullet Repaymeant | Oclgber 13, 2023 23900 2,800

Series BXI! 00,000 . 75 Bullet Repayment Apdl 14, 2023 1,100 1,100

Seriag AXIV 00,000 .60 Bullel Repaymeant April 12, 2024 2,600 2600

Searias BXY 00,000 75 Bullet Repayment Oclober 14, 2024 700 700

Serigs AXV 100,000 8.50 Bullet Repaymeant Qclaber 14, 2024 3,000 3,000

Series BXIV 100,000 §.756 Bullet Repaymant April 12, 2024 1,600 1.000

Serigs AXVI 100,000 8.50 Bullet Repayment April 14, 2025 3,000 3.000

Saries BXV! 100,000 8.75 Bullel Repayment April 142025 850 850

Series AXVI] 100,000 8.50 Bullet Repayment October 14, 2025 3,000 3,000

Series BXVII 160,000 875 Bullet Repayment Oetober 14, 2025 1,000 1.00¢

Series AXIX 300,000 B5.50 Bullet Repayment Oclober 14, 2026 3.500 3,500

Seriss BXVIII 100.000 8.75 Bullet Repayment Aprii 14, 2026 1,050 1,050
|Series AXVIN 100,000 8.50 Bullet Repayment |  April 34, 2026 3,100 3,100

Series BXIX 100,000 875 Bullet Repayment Celober 14, 2026 850 850

Series AXX 100,060 850 Buliet Repayment April 14, 2027 3,700 3,700

Series BXX 100,000 875 Bulist Rapayment April 14, 2027 750 750

Total 241,500 71,500 159,166 170,000
3. Age-wise analysis and Repayment terms of the Company’s Lony term Borrowlngs are as below:

Pariiculars As at March 31, 2017 As at March 31, 2016 | As at March 31, 2015] As at March 31, | AsalMarch 31, | As at March 31,

2017 2016 2015
t v Frequency of Frequency of Frequency of
Repayment* Repayment* Repayment*

|Less than 1 year 640,000,500 432,859,936 637,850,125 |SA ar oT

1-3 Years 1,050.000,000 874717 884 1,367.838,258 |SA QT QT

4 fo S vears 1,235,000,000 1,019,108 564 588 468,838 |SA ar oT

S+ vears 6,245.000,000 3,863.967.206 4374917822 |SA T QT

Tetal 9,130,000,000 6,180,653,590 7,347,075,143




Notes rorming part of the Financial Statements for the year ended March 31, 2017

15. Other financial liabilities

Other financial liabjlities - Current

Particulars As at March 31, 2017 As at March 31, 2016 As at April 01, 2015

Current maturities of long-term debt

(a) Secured '

(i) Non Convertible Debentures

a) Debentures - 128,302,462 125,573,013

b) Series A 281,426,222 - -

c) Series B 203,830,168 - -

{(iNTerm loans

- from Bank : - 132,490,044 123,657,376
Less : Unamortised Borrowing Cost - (3,307,978) (3,224,133)

- from Financial insfitute . - 173,909,892 148,709,892
Less : Unamortised Borrowing Cost - (886,921) (886,921)

(b) Unsecured

- from Bank - - 228,571,429
Less : Unamortised Borrowing Cost - {486,064)

~ from Financial Institute - - 28,571,428
Less : Unamortised Borrowing Cost - -

Interest accrued and due - Related Parties 40,328,348 - -

Total 525,584,738 430,507,499 650,486,020

16. Other liabilities

Other current liabilities

Particulars As at March 31, 2017 As at March 31, 2076 | As at April 01, 2015
Others _

-Statutory Dues 3,286,386 560,476 1,313,889
Total ' 3,286,386 560,476 1,313,889

17. Short-term Borrowings

Particulars

As at March 31, 2017

As at March 31, 2016

As at April 01, 2015

Unsecured - at amortised cost
Loans from related parties

1,307,334,566

3,483,277,160

2,203,800,000

Total

1,307,334,566

3,483,277,160

2,203,800,000

18. Trade payables - Current

Particulars As at March 31, 2017 As at March 31, 2016 As at April 01, 2015

Trade payables 231,414,586 47,268,808 35,611,818

Qthers 2,146,658 4,141,521 6,694,122
Total 233,561,244 51,41 0,329 42,305,740

19. Current tax assets and liabilities

Particulars ~As at March 31, 2017 As at March 31,2016 | As at April 01, 2015
Current tax assefs

Advance payment of taxes (net of provision) 55,047,021 39,600,482 36,192,463
Total 55,047,021 39,600,482 36,192,463
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Notes forming part of the Financial Statements for the year ended March 31, 2017

20. Revenue from operataons

Particulars Year Ended Year Ended
_ March 31, 2017 March 31, 2016

Income From Road Projects

{a) Construction income 221,586,620 94,288,121

(b) Income from Annuity Assets {embedded in

Annuity)
- Operation and maintenance income 34,653,003 61.535973
- Finance income 649,546,908 573,747,479
- Overlay Income 11,769,687 -

Total 917,556,218 729,571,573

[Note: Annuity earned during the year

1,281,430,000 |

1,281,600,000 |

21, Other Income

Interest Income

Particulars Year Ended Year Ended
March 31, 2017 March 31, 2016

Bank deposits (at amortised cost) 10,235,408 2,085,886

Total (a) 10,235,406 2,085,886

22, Operating Expenses

Particulars Year Ended Year Ended

March 31, 2017

March 31, 2016

Construction cost 207,095,813 89,049,804
Operation and maintenance expenses , ' 32,385,022 58,101,583
Overlay expenses 14,000,000
Total 250,480,835 147,151,387
23. Finance costs

Particulars Year Ended Year Ended

March 31, 2017

March 31, 2016

(a} Interest costs :-

Interest on loans for fixed period
Senior Lender
Financial Institute
Related Parties

Interest on debentures

{b) Other borrowing costs
Finance charges.

168,908,567
198,303,892
433,947,745
232,763,636

33,992,557

223,552,937 |
250,703,438
- 462,263,699
157,327,401

10,340,659

Total

- 1,067,917,397.1 .

~1,404,188,132

Foot note ;

Finance costs incurred by the group on qualifying assets are capitalised and accordingly the finance

cost reported is net of such capitalization

Particulars

Year Ended .
March 31, 2017

Year Ended
March 31, 2016

Gross finance costs
Less : Capitalised

1,067,917,397

1,104,188,132

Finance costs (net)

1,067,917,397

1,104,188,132 |




_Lincome tax expense recognised.in.profit.or loss
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Notes forming part of the Financial Statements for the year ended March 31, 2017

24, Other expenses

March 31, 2017

Particulars: Year Ended Year Ended

: March 31, 2017 March 31, 2016
Travelling and conveyance 561,320 308,904
Legal and consultation fees 10,361,531 9,088,764
Rates and taxes 219,504 28,477
Repairs and Maintenance 3,109,070
Communication expenses 15,404 50,875
Insurance 3803 799
Printing and Stationary 2,100 24,100
Directors Fees 620,300 432,124
Bank Comission 5,864 632,389
Payment to auditors 630,303 900,958
Miscellaneous expenses 20,922 5027
Totai 12,439,051 14,581,487 |
Payments to auditors Year Ended Year Ended

March 31, 2016

a) For audit 301,563 286,250
b) For other services 328,740 614,708
Total 630,303 900,958
25. Income taxes
‘Income tax recognised in prof'it or loss

Particulars Year Ended Year Ended

March 31, 2017

March 31, 2016

Current tax

Deferred tax

Total income tax expense recognised in the
current period )

Particulars

Year Ended
March 31, 2017

Year Ended
March 31, 2016

Profit before tax from continuing operations (403,058,384) (534,276,826)
Income tax expense calculated at 34.61% (139,498,507) (184,913,209)
Amounts reversing within the tax holiday periods 139,498,507 184,813,209

Effect of unused tax losses on which no deferred Tax
assets have been recognised

HIncome Tax expense to be recognised

Income tax expense recognised in profit or loss
(relating to continuing operations)

Controite

vé Deferred Tax asset is reversing in th
has been recognised in the books

y period an

ence no deferred tax asset

The tax rate used for the period reconciliations above is the Corporate tax rate of 34.61% payable by
the Corporate entities in India on taxable profit under the Indian tax law.,




HAZARIBAGH RANCHI EXPRESSWAY LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2017

26, Earnings per share

Particulars

Year Ended
March 31, 2017

Year Ended
March 31, 2016

From Continuing operations

Basic earnings per share

Diluted earnings pér share

Rs. per share _
(3.08)

(3.08)

Rs. per share
(4.08)

(4.08)

26.1 Basic Earnings per share

The earnings and weighted average number of equity shares used in the calculation of basic eérnings

per share are as follows.

Particulars Year Ended Year Ended
_ March 31, 2017 ‘March 31, 2016
Profit for the period attributable to owners of the (403,058,384) (534,276,826)
Company (A) '
Weighted average number of equity shares for the 131,000,000 131,000,000
purposes of basic earnings per share
(3.08) (4.08)

Basic Earnings per share (A/B)

26.2 Diluted earnings per share

The earnings used in the calculation of diluted earnings per share are as follows. :
The weighted average number of equity shares for the purpose of diluted earnings per share
recongciles to the weighted average number of equity shares used in the calculation of basic earnings

per share as follows:

Particulars

Year Ended
March 31, 2017

Year Ended
March 31, 2016

Earnings used in the calculation of basic earnings per
share '
Adjustments (describe)

(403,058,384)

(534,276,826)

Earnings used in the calculation of diluted earnings (403,058,384) (534,276,826)|
| pershare(A)

Weighted average number of equity shares used in the 131,000,000 131,000,000

calculation of basic earnings per share

Adjustments [describe] :

Weighted average number of equity shares used in 131,000,000 131,000,000

the calculation of diluted earnings per share

Diluted earnings per share (A/B) (3.08) (4.08)




27. Flnanclal instruments

27.1 Capital management

The company manages its capital ta ensure that il will be ibla to continue as
the loan agrarmanis through the optimisation af debt and equity balance .

The capltal siruclure of the company consists of dabt
immediate Parent Company),

27.1.3 Capital Gearing Ralp

(borrowings as detalled in nates ) and aquity of the Campany (cemprising lssued capital, ressrves and subordinated debt from the

The Debt Service Coverane Ratio at end of the reporting gerod was as follows,

going concei while maximlsing the return to shareholders and alse complylng with the ralios stipulaiad in

P : Ag at March 31, As at March 31, As at April 01,
2017 206 2015

Debt 9,223.251.340 $.621,369,502 9.519.068.731

Cash and Bank Batances 1,324 634,399 205,853 45 178,677,588

Net Debt {A) 7.898.646,942 8,315,516,045 8,340,381,163

Equity (B) 913,375410 31,033, 565 310,765

Net Debt to Equlty Ratio In times [AIB} 8.65 017 16.52

(i) Dett is defined as long-ferm, cument maturity of long term, sharl term borrowings and Interest asc:ued therson

() Total equity is defined as equily share capital and reserves and surplus

27.2 Categories of financial instruments

Partlculars As at March 31, As at March 31, As at April 1,
2017 2016 2018

Financial assets

Financial Assets measurad at amorised cost

Cash and bank balances - 1,324,634,399 305,853,457 178,677,568

Receivables under service concesslan amangements 8,983,467,833 9.347.341.615 6,899,370,041

Oihers : 805,512 805,513 .4.034.670

Finznclal Habllities

Financial Liabilities measured at amortised cost

Borrowings (including Interest Accrued) 9,223,281,340 9.621,369.502 £,519,068,131

Trada Payables 233,561,244 51,410,528 42 305,740

Biast

213 Fi ial risk

The company’s financial risks mainly include market risk (interest rate risk), cradit risk and liquidity risk.

27.4 Market risk

The company's activities expose it pimarily to the financial fsks of changes in interest rates.

There has been no significant change to the campany's exposure ta market fisks or the manner in which these risks are managed and measurad.

2741 rate risk

Company is paying interest at fixed rate. Hence, does not exposed o Interest sk management.

Tha company’s exposures to Interest rates on financlal assets and financial liabllities are detailed in the llquidity risk management section of this note.

27.4.1 Interest rate sensitivity analysis

Company is paying ai fixed interes? sate, the Interest rale sensitivity Is not épplicable.

27.5 Credit risk managemént

Credit fisk rafers {0 the risk Lhat a counterparly will default on its contractual obligations resulting in financial loss to the

with ereditworthy counterparties. The Management_hellaves that the credit risk Is regligible since its main receivable is fram the grantass of

authority. X !

a policy of only dealing
oncesslon which is a govemment



27.6 Liguidity risk management

27.6.1 Liquidity and intarest risk tables

{he follewing tables dotall the company's Ining | ity for s liahililles with agreed repayment periods, The tables have been drawn up based en tha
undiscountad cash flows of financlal liabilities based on the sarliest date on which the company can be required to pay. The tables include beth Interest and principal ¢ash flaws, To the
extent that interast flows are floating rale, the unglscounted amount Is derived from interest rate pravalling at the end of tha reporting period. The ¢contractual maturty is based on the
earliest date an which {he company may be required to pay. .

Particufars As at March 31, 2017 As at March 31, 201¢ . As at April 01, 2015
Non-nterest Varlahle interest  |Flxed Interest rate [Nop-| 2 Interest rate [Fixed rate [Non Variable Interest | Fixed Interest
baaring rate [nstruments Instruments bearing instruments Instrumants bearing rate instruments  |rate Instruments
Less than 1 year 233,551,244 r 2,446,630,847 | 51,410,329 733,344 049 4,076,055,873 42 305,740 728,904 639 2,584,082 808
1-2 Years iy - - 2,100,734,30¢ - 1,374,608,254 643 553,913 ) 1422133481 698,328,858
3to 5 years - - 093,978,082 ‘ - 1,337,933, 402 628,558,550 1,365,494 943 535,919,088
5+ years 726,774,397 = , 358,289 48 - 3,064,738,040 1,968 813,688 3,722,995 342 2,278772,525
: Total 960,335 641 - 41,999 628,648 51,410,329 6,510,623.746 1,316,982 023 42,305 740 7,240,528,384 6,297,103,278
3 Carrying Valug | 960.335641 | - ] 8,498,506,843 | 51,410,329 | 4067 6170368 5,552 852 466 42,305,740 5,119.120,412 4399948 319
‘ \elohted Average Interast Rate I 0.00%] B 9.34%] 9.00%] 10.74% 7.82% 0.00%) 11.01% 9.45%
The following table detalls the company's expected matarity for its fi 1al assels. The table has been drawn up basad on the undiscounted contractual matuities of the financial

assels including Interest that will ba eamed cn lhose assets. The Inclusian of information on financiat assets |s necessary in order to understand the company’s liquldity risk
managemant as the liquidity is managed on a net asset and liabilily basis. .

Particulars As at March 31, 2017 As at March 31, 2016 As at April 01, 21$
Non-interest Varlable Interest  |Fixed Interest rate {Non-Interest Variabla 1 rate [Flxed rate |Non.| Variabl Fixed Interest
bearing rate Instruments instruments bearing Instrumeants Instruments bearing rate instruments  |rate instruments
Less than 1 year : 16,727 613 | - 2,520,012,040 85,799,210 1,163,672.381 | 220,867 048 37.587.574 1,134,448 613 142,038,356
1-3 Years 2,399,895 624 ] 2,306,723 199 - . 2,320,818,811
: 3 1o & years 2,382, 028,918 - 2.260.013,184 - 2,295 117,436
] |5+ years 805,512 5,985,250,717 - 7,384,016,081 - 8499412 032
: ) Total 17,533,425 - 14,287,187,300 85,799,210 13,114,324 854 | 220,867,046 37.,587‘574 14.?45 796,893 142,038,356
! -
; Carrving Valug I 17,833,125 - | 16.767.367.833 | 85,799,210 | 9,348,301 374 | 220,000,000 37,587,574 | 0,004.150,568 1AL344,137

The amounts included above for varabls intarest rate Instruments for financiat liabilities is subject to change if changes in variable Inlerast rates differ to thase eslimates of interest
rates delermined ai he end of the reparting period.

27.6,2 Finarcing facilllies
As at the reporting date there are no unused bank averdraft facilities and bank loan faclities which may ba exiended by mutugl agreement.

27.7 Falr vajue measurements

27.7.1 Fair value measurements
This note provides information aboul how tha company getermings fair values of various financial assets and financlal fablites.

21.7 2 Fa|r yalue of financla) assels and jal fiabllitie: re no! at fair vakug (b alus disclosul lred

Except as detailed in the following table, the directors consider that the Canying amounts of financial assels and liabilitias Ised In the ial statements
their fair values,

As at March 31, 2017 As at March 31, 2016 -

Camylng amount _[Falr valug Carrylng amount _{Fair value
Flnancial assets
Fipanclal assets at amortised cast: 8,983 467,833 8,883,467,833) 5,347,341,618 9,347.341.615
Receivables under service concession 8,983 467 833 8,9823.467,833 9,347 341 615 8,347,341 615
‘|Financiat tiabllities |
Einanciat liabillties held at amortisad cost: 9,223,281,340 9,223 281,340 9,621,169,502 9,621,369,502
Barrowings (including Interest Accrued) 8,223,281,340 9,223 281,340 £.621,360.502 9,621,369 502!
Falr value as at March 31, 2017
- Panticufars. As at March 31, As at March 31,
2017 2016
Finznclal assats
Financiai assels at amortised cost:
Recsivables under service consessjon 8983 467 833 9,247,341 615
To!al 8,083 467 833 9,347,341 615

Financial labilities
Financial liabilities held at amortised cost:

Borrowings (inclugding Interest Actryed) 8,223, 281,340 8,621,369,502
Total 9,223 281,340 9,621,368,502
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Notes forming part of the Financial Statements for the year ended March 31, 2017

28. Capital Commitments

Particulars

As at March 31, 2017

As af March 21, 2016

As at April 01, 2015

(a) Estimated amount of contracts remaining to be executed on
capital account and not provided for

{b)Estimated amount of contracts remaining to be executed on
Operation and Maintainence and not provided for

(c)Estimated amount of contracts remaining to be executed on
Overlay expenses and not provided for

379,328,731

745,022,613

17,427,808

998,044,448

40,726,188

1,056,146,031

Total

1,124,352,344

1,015,472,256

1,096,872 219

29. Contingent liabilities and contingent assets

Particulars

As at March 31, 2017

As at March 31, 2016

As at April 01, 2015

{a} Claims agalnst the Company not acknowledged as debt

-Demand for Assessment Year 2011-12 for which the Company’s 1,697,720 1,897,720 1,697,720

appeal is pending with the appellate authority

-Demand for Assessment Year 2012-13 for which the Company’s 2,801,010 2,801,010 2,801,010

appeal is pending with the appeliate authority

(b) Other money for which the company is contingently liable

- Contingent liabilities incurred by the Company arising from its 64,800,000 - -

NCD Reéfinance

30. Note on demonitisation

Specified Bank Notes (SBN) held and transacted :
during the period 08/11/2016 to 30/12/2016 as provided in the Table below:-
' _ Other denomination :
SBNs notes Total

Closing cash in hand as on 08.11.2016 1,000 351 1,351

(+) Permitted receipts - - -

(+) withdrawals 1,500 1,500
-{(-} Permitted payments - 1,440 1,440

{-} Amount Deposited 1,000 - 1,000

Closmgsh in hand as on 30 12.2016 - 411

411
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Notes forming part of the Financial Statements for the year ended March 31, 2017

31. Related Party Disclosures

As at March 31, 2017

{a) Name of the Related Parties and Description of Relationship:

Nature of Relationship

Name of Entity

Abbhreviation used

Holding Company :

IL&FS Transportation Networks Limited

ITNL

Fellow Subsidiaries
(Only with whom there have been transaction
during the period/ there was balance

1SS CPG BPO Private Limited [SSL

IL&FS Financial Services Limited IFIN
end)

Gautam Tandasi Manager

outstanding at the vear
Key Management Personnel ("KMP") -

Chandrakant Jagasia Chief Financial Officer
Dilip Darii |Company Secretary
Sanjay Minglani
Vijay Kini .
Sumathy lyer Director
Prashant Agarwal
Sanjay Rane
Paresh Shah . y
Milan Chakraval Independent Director
: Capt. Swapan Paul
Other Enterprises having significant Punj Llyod Limited PLL

influenceover HREL

As at March 31, 2016

(a) Name of the Related Parties and Description of Relationship:

Sumathy lyer

M. B. Bajulge upto 19.01.2016

Nature of Relationship Name of Entity Abbreviation used
Holding Company IL&FS Transportation Networks Limited |ITNL
" |Fellow Subsidiaries IL&FS Trust Company Limited ITGL

{Only with whom there have been transaction  |IL&FS Financial Services Limited IFIN

during the period/ there was balance ISSL CPG BPO Puwt. Lid. ISCBPL

outstanding at the year end)

Key Management Personnel ("KMP") Gautam Tandasi Manager
Chandrakant Jagasia Chief Financial Officer
Dilip Darji Company Secretary
Sanjay Minglani
Vijay Kini

Director

Milan Chakravati from 27.05.2015

Paresh Shah from 27.05.2015

Independent Director

Other Enterprises having significant influence

over HREL

Punj Lyod Limited

PLL

As at March 31, 2015

(a) Name of the Related Parties and Description of Relationship:

Nature of Relationship

Name of Entity

Abbreviation used

Holding Company IL&FS Transportation Networks Limited [ITNL
Fellow Subsidiaries . [IL&FS Trust Company Limited ITCL
(Only with whom there have been transaction [IL&FS Securties Services Limited ISSL
during the period/ there was balance IL&FS Financial Services Limited IFIN

outstanding at the year end) Elsamex India Pvt. Ltd. EIPL

Key Management Personnel ("KMP™)

Rajnish Saxena - Managing Director till J

Managing Director

Sanjay Minglani - Managing Director fron|

Chandrakant Jagasia

‘Chief Financial Officer

Dilip Darji

Company Secretary

Harish Mathur

Director

Mukund Sapre

Vijay Kini

Other Enterprises having significant influence

over HREL

Punj Lyod Limited

PLL




Related Party Disclosqres (contd.)

For the year ended March 31, 2017

Notes forming partof the Financial Statements for the year ended March 31, 2017

(b} transactions/ balances with above mentioned related parties (mentioned in note 31 above)

Particuiars ITNL - PLL ISCBPL IFIN KMP, Total
Balance ' ’ '
Eguity share Capital 1,309,869,000 [ 131,000 1,310,000,000
Trade Payables 193 377 086 37,537 500 231,414,586
Secured L.oan - Sub Debt 500,000,000 500,000,000
Unsecured Term Loan 1,480,000,000 1,480 000,000
Unsecured Shoeit Term Loan 1,307,334,566 1,307,334, 566
Interest Accrued and due 40,328,348 40,328,348
Transactions
Consruction Cost 207,095,813 207,095,813
O &M Fees ) 32,385,022 32,385,022 |
Qverlay Expenses 11,000,000 11,000,000
Interest Cost 401 773,494 401,773,494
Deputation Cost 1,170,337 1,170,337
Legal & Professional Fees - 18,400 18,400
Advisory Fees 41,112,500 41,112,500
Loan Taken 910,000,000 910,000,000
Loan Repaid 1,605,942,594 1,605:942 564
Rirgctor Sitting Fees (Sanjay Minglani) 50,000 50,000
Director Sitfing Fees {Vijay. Kini} 136,000 130,000
Director Sitting Fees {Sumathy Iyer) 60,000 60,000
Director Sitting Fees (Prashant Agarwal) 5o0,000 50,000
Independent Director (Sanjay Rane) 30,000 30,000
Independent Director {Paresh Shah) 50,000 60,000
Independent Director {Milan Chakravaty) 140,000 140,000 |
Independent Director {Capt, Swapan Paul) 20,000 20,000
For the year ended March 31, 2016
Particulars ITNL PLL ISCBPL ITCL IFIN KMP Total
Balance
Share Capital 1,309,869.000 | 131,000 - 1,310,009,000
Trade Payables : 47,268 808 - "47,268,808
Secured Loan - Sub Debt 500,000,000 - 500,000,000
Unsecured Short Term Loan 3,483,277, 160 - ~ 3,483,277,160
Deposit Given 1,000 1,000
Transactions
Construction Cost 89,045,804 - 59,049,804
|0 & M Fees 58,101,583 - 58,101,583
Interest Cost 462,263,659 - 462 263,699
Deputation Cost 1,110,304 1,110,304
Legal & Professional Fees 17,175
Securily Trustee Fees paid - 568,633 568,633 |
Finance Charges - - 11,400,000 11,400,000
Loan Taken 1,969,477 160 - 1,969.477 160
Loan Repaid 690,000,000 - 690,000,000
Dirgctor Siting Fees (Sanjay Minglani) 40,000 ‘ 40,000 |
Director Sitting Fees (Vijay Kini) 90,000 90,000
Director Sitting Fees (Sumathy lyer) 40,000 40,000
Director Sitting Fees (M. B. Bajulge) 30,000 30,000
Independent Diractor (Mitan Chakravaty) 90,000 90,000
Independent Director (Paresh Shah) 90,000 90,000
For the year ended March 31, 2015
Particulars ITNL. PLL ISSL ITCL IFIN KMP Total
Balance
Share Capital 1,309,869.000 | 131,000 - 1,310,000,000
Trade Payables . 35,611,618 - 1,921 35,613,539
Secured Loan - Sub Debt 500,000,000 - 500,000,000
Unsecured Short Term Loan 2,203.800.009 - 2,203,800,000
Deposit Given 1,000 1,000
TTransactions
Construction Cost 557,534,045 - 557,534,048
0O & M Fees 55 334 843 - 55,334 843
Interest Cost 282 715 506 - 282,715,506
Deputation Cost 1,050,022 1,050,022
Legal & Professional Fees 16,854 - 16,854
Security Trustee Fees paid - 898,880 898,880
Finance Charges - - - -
Loan Taken 1,268,800,000 - 1,268,800,000
Loan Repaid 385,000,000 - 385,000,000
Director Sitting Fees {Sanjay Minglani} 35,000 35,000
Director Sitting Fees (Harish Mathur) 15,000 15,000 |
Director Sitting Fees {Mukund Sapre) 20,000 | 20,000
Director Sitting Fees (Vijay Kini) 10,000 10,000 |




HAZARIBAGH RANCHI EXPRESSWAY LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2017

Note - 32

Significant terms of Service Concession Arrangements.

Particulars Project 1

The Company has entered into a Concession Agreement with National
Highways Authority of India (NHAI} on October 08, 2009 to Design,
Engineer, Finance, Procure, Construct, Operate and Maintain 4 janing
Hazaribagh-Ranchi section of NH-33 from km 40.500 to km 114.000 in
the State of Jharkhand on Build, Operate and Transfer (Annuity) basis.
The Concession Agreement envisages concession for a period of 18 years
commencing from the Appointed date August 01, 2010 including
construction period of 910 days required for 4 laning of the Project. The
Company is entitiled to receive half yearly Annuity of Rs.64.08Cr

Brief description of Concession

Nafure of Assets Financial Asset

Year when SCA granted : 2010
Period 18 years
Stage : Under Operation and Maintainence

Premature Termination Force Majure or on event of default by either party

Overlay Has to be incurred as and when the riding quality falls below the

standards specified in the Concession Agreement

33. Segment Reporting

The company operates in a single business segment viz. Surface Transportation Business. Also it operates in a single
geographic segment. In the absence of separate reportable business or geographic segments the disclosures requlred

“under the Indian Accounting Standard (INDAS) 108 on ‘Operating Segments’ are not applicable.

34. Approval of Financial Statements:
The financial statements were approved for issue by the board of Directors on May 10, 2017

35. Previous year

Figures for the previous yéar have been regrouped, reclassified where necessary, to conform to the classification of the
current year.
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